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The Dea l   The Money   The Result



Sourc es and  app lic a tions of c ap ita l fund ing
Sourc e

�

Grants and  donations 

�

Spec ia l loan funds 

�

Banks (loan and overd ra ft)          
 

�

Equity (shares) 

�

Extended c red it and  leasing         
 

� Payments in advanc e and  
fac toring  

App lic a tion

�

Premises and  equipment

�

Premises and  equipment

�

Working c ap ita l and  c ashflow, 
build ings and  vehic les

�

Anything (build ings)

�

Stoc k, equipment, vehic les, 
working  c ap ita l and  c ashflow

� Working c ap ita l and  c ashflow

www.economicpartnerships.com



Shilbottle Village Shop

�

Village Forum resc ue of the only 
loc a l shop

�

Cost of p remises and  business 
£150,000 p lus stoc k - orig ina lly 
believed  a  mixture of grants and  
soft loans could  c over this

�

Some grant fund ing secured  for 
build ing refurb ishment, a long  with 
£15,000 per year for 3 yea rs to 
c over manager's sa la ry

�

First formed  co-op  soc iety but had  
to c hange to non-profit-making to 
ac c ess g rants

�

Still struc tura lly weak bec ause a  
suffic iently skilled  manager c annot 
be a ttrac ted



What investors a re looking  for

� The peop le

� The management a rrangements

� The sec urity

�

Gua rantees

�

Legal c harges

� The figures

�

Gea ring

�

Interest c over

�

Liquid ity and  other financ ia l ra tios

�

Sensitivity
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The figures

� Gearing   Debt 
 Equity

� Interest c over Net p rofit (+interest+tax) x 100
Interest

� Liquid ity (quic k ra tio)   Current assets  
Current liab ilities

� Debtor period  Trade deb tors x 365
 Sa les invoic ed
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Campari & Soda

� Charac ter

� Ab ility

� Market

� Purpose

� Amount

� Repayment

� Interest
� Security

� Organisa tion

� Deb t/ Equity

� Attitude
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